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E.O. 11652: N/A 
TAGS: EFIN, HK 

SUBJECT: MTR: EXIMBANK FINANCING 

1 . DURING THE COURSE OF A RECENT DISCUSSION WITH CONGENOFFS 
ON FINANCING ASPECTS OF THE MTR SUBWAY PROJECT, JOHN 
TRUEMAN, TREASURER OF THE MASS TRANSIT RULWAY CORPORATION, 
ELABORATED ON A JAN 16 TELEX MESSAGE HE HAD SENT TO EXIMBANK 
(DOUG SMITH). TRUEMAN SAID MTRC WAS EVALUATING BIDS, INCLUDING 
SEVERAL FROM AMERICAN COMPANIES FOR ELECTRICAL EQUIPMENT AND 
ROLLING STOCK. HE SAID THE EVALUATION WILL TAKE INTO ACCOUNT 
THE TERMS OF THE EXPORT FINANCING APPLYING TO EACH BID. IN 
THIS RESPECT, MTRC HAD ASKED AND RECEIVED FROM COUNTRIES WITH 
A HIGH RATE OF INFLATION, SUCH AS THE U.K. AND JAPAN, A 
COMMITMENT TO FINANCE AT THE SAME TERMS THE COST INCREASES 
ARISING OUT OF THE ORIGINAL CONTRACT. FOR GERMAN BIDDERS, 

THEY WERE NOT AS CONCERNED, GIVEN THE LOW RATE OF INFLATION 
IN GERMANY IN RECENT YEARS. TRUEMAN SAID THE U.S. WAS ASKING 
EXIMBANK TO COMMIT ITSELF TO FINANCING THE PRICE VARIATION 
AND EXTRAS ARISING OUT OF THE ORIGINAL COMMITMENT 
FOR THE SAME TERM, BUT NOT NECESSARILY THE SAME 
INTEREST RATE, AS THE CURRENT PRELIMINARY COMMITMENT. TRUEMAN 
STRESSED THAT A POSITIVE RESPONSE TO THIS REQUEST COULD BE AN 
IMPORTANT FACTOR IN CHOSSING SUPPLIERS. GIVEN THE STIFF 
COMPETITION INVOLVED IN THE BIDDING, WE HOPE EXIMBANK WILL 
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BE AS FORTHCOMING AS POSSIBLE. 
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